Mere Town Council
Town Clerk - Mrs. L. C. Wood

Financial year ending 31 March 2018 – Addendum to Internal Auditor’s Report:
Last year the External Auditors, Grant Thornton, had added to the External auditor certificate and opinion 2016/17
Other matters not affecting our opinion which we wish to draw to the attention of the authority:
Internal Auditor’s Report, Box F
The Internal Auditor had answered ‘yes’ to Objective F in relation to petty cash. This should state ‘Not Covered’ as
the Authority does not operate a petty cash system. The Authority should ensure that the Internal Auditor’s Report
is reviewed before sending the Annual Return to the external auditors. The Authority should minute this process. If
there are any errors in the Internal Auditor’s Report it should either be amended by the Internal Auditor, or the
Authority should provide an explanation for the error.’
As advised, the Internal Auditor has therefore responded ‘Not Covered’ to objective F because the Town Council
does not operate a Petty Cash float system. Instead, it operates a system of reimbursements upon receipts for petty
cash expenditure. The Internal Auditor reported:

On 29th May I carried out an internal audit of the Town Council’s Financial Statements for the year ending 31st March
2018. It is my opinion that proper accounting records have been maintained by the Council and that financial
statements have been properly prepared.
With reference to the comments made by the External Auditor last year, I can confirm that I have responded ‘Not
Covered’ to the statement relating to Petty Cash payments as the Council operates a reimbursement system rather
than a petty cash float system. However, I can confirm that all petty cash reimbursements have been supported by
receipts and VAT appropriately accounted for.
In this audit the Town Clerk, Lindsey Wood, provided every assistance and had, as ever, everything necessary to
hand and in excellent order.
With best wishes
Yours sincerely

Mrs. Mary White

